ChE 477  Week 3  Cost of Manufacturing

Homework, Reading and Workshop Assignments

Objectives:

This week we will discuss methods of estimating the cost of manufacturing which is used to compute the annual profit from operating the plant. Like the capital cost, cost of manufacturing is based on actual data from the mass and energy balance combined with a factor method to estimate related indirect costs such as administration, marketing, research etc.  Note that we need Capital cost since the annual interest and depreciation charges are based on this item. 

Reading:  Chapter 3, Text

Problems:  

1. Problem 3.1 Text.

Notes: 

1. Use CAPCOST to estimate Fixed Capital Investment. Use Data given in Problem 2.4

2. Assume no raw material costs as this is an internal stream

3. Assume no waste treatment costs.

I had some trouble with the edit feature in CAPCOST. Be warned about possible bug in this part of the program.
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